
Previous: 5,845.8 PSEi change: -0.12%

High: 5,880.2 Best: MBT +3.01%

Low: 5,829.7 2nd best: GTCAP +1.28%

Close: 5,838.7 2nd worst: URC -1.48%

Val. traded (mn): 2,288.1 Worst: PGOLD -2.73%

Tenor Change Yield Tenor Change Yield

3 months -0.0130 1.1520 5 years +0.0100 2.7520

6 months -0.0050 1.5150 7 years +0.0240 2.9170

1 year -0.0030 1.8410 10 years -0.0050 3.0110

2 years +0.0030 2.1440 20 years -0.0550 3.9110

3 years +0.0050 2.3980 30 years -0.0650 3.9140

4 years +0.0040 2.5980

Previous Close Previous Close

PHP/USD 48.560 48.460 EUR/USD 1.1672 1.1631

Tenor Change Yield Tenor Change Yield

3 months - 0.0913 5 years -0.0079 0.2673

6 months - 0.0989 10 years -0.0115 0.6544

2 years -0.0039 0.1289 30 years -0.0070 1.4007

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities gained on bargain hunting. US Treasury yields dipped on lackluster economic data. European equities slid and the dollar strengthened amid 

resurgence in COVID-19 cases. Asian equities rose on hopes of fiscal stimulus.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities declined amid negative sentiment on the rising COVID-19 infections and as investors await the government’s decision on quarantine measures.

Local fixed income yields fell as the market expects steady interest rates and as the economic outlook remains weak. The Philippine peso strengthened after the

balance of payments posted a surplus.

 Local fixed income yields declined following expectations that the monetary
board will keep interest rates steady on its fifth policy-setting review on October
1. The market also remained cautious due to concerns regarding economic
recovery and rising COVID-19 infections. On average, yields declined 0.91 bps,
led by the long-end which fell 4.17 bps.

 Local equities slightly declined as investors remained cautious while waiting
for the government’s decision to ease quarantine rules for October. The
services sector led the losses which fell by 0.52%, followed by holding firms
with 0.30%, and industrial with 0.27%. The PSEi closed at 5,838.66 (-0.12%
DoD).

 Banko Sentral ng Pilipinas (BSP) is expected to hold benchmark interest rates
untouched in anticipation of an economic lag. BSP Governor Benjamin E. Diokno
mentioned that the BSP is committed to a “long-term low inflation regime” with its
current stance. The interest rate pause is aimed to preserve monetary policy space
in case a rebound in 2021 and improvements in 1H2020 become unlikely.

 Puregold Price Club, Inc. (PSE Ticker: PGOLD) is seeking to issue up to Php12
billion worth of corporate notes to generate funds for its store expansion. The
issuance has been approved by its board of directors, and Puregold has currently
tapped China Bank Capital Corp. as the lead arranger, underwriter and sole
bookrunner for the issuance. The company currently has 444 Puregold and S&R
stores across the country and is looking to open up to 25 Puregold stores and two
S&R stores by the end of the year.
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This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any
use of the information contained herein.
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past performance is not
a guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method.

 US equities gained as investors bought the dip in tech shares. Overall sentiment
remains weak amid rising coronavirus cases domestically and abroad. The DJIA
closed at 27,173.96 (+1.34% DoD) while the S&P 500 3,298.46 (+1.60% DoD).

 Asian equities slightly rose amid renewed optimism over the additional stimulus
package from the government to help the US economy from the effect of the
pandemic. The MSCI APxJ closed at 547.59 (+0.51% DoD).

 European equities slid amid rising coronavirus cases. France and Britain set new
records for daily COVID-19 infections, while some countries introduced new
lockdown measures. The MSCI Europe closed at 117.82 (-0.12% DoD).

 US Treasury yields fell, driven by the lower-than-expected economic data release.
The US durable goods orders came out at 0.4% in August, expectation is at 1.5%.
On average, US Treasury yields fell by 0.51 bps DoD, with the 2Y ending at
0.1289% (-0.39 bps) and the 10Y closing at 0.6544% (-1.15 bps).

 The US dollar gained to its strongest level since April as concerns on the prospects
of a slowing economic recovery, increasing COVID-19 infections in Europe,
uncertainties on the US stimulus, and upcoming US elections resurfaced. The DXY
closed at 94.642 (+0.31% DoD).

 The Philippine peso strengthened following the release of the country’s Balance of
Payments data which showed a surplus for the seventh consecutive month. Moreover,
net portfolio investments data in August also recorded the smallest net hot money
outflow since June. The USD/PHP pair finished at 48.460 (-0.21% DoD).


